City Light Rate Design Proposals: Review
November 2013

Residential
· Retain two block price structure, simplify to 300 kWh/mo first block year-round.
· Currently 300 kWh summer and 480 kWh winter.
· Base service charges increasing to 75% of marginal customer service costs.
· BSC increases from about $4.71 to $7.07 per month 
· Bill impacts are minimized by lowering first block rate. 
· Retain price signal of second block at 115% of marginal cost (currently 117%).


Bill Impacts - Residential 
Note:  Above shows both rate designs with 2013 revenue requirement.  With new rates, no customer group will get a bill decrease.
Low Income (Utility Discount Program)
· Reduce discount from 60% to 50%. 
· Historical precedent - discount was 50% before energy crisis.
· Consistent with discount offered by Seattle Public Utilities (SPU).
· Reduce costs.
· SP initiative aims to increase enrolled customers from 13,340 in 2012 to over 22,000 by 2018. 
· Translates to cost increase from $9 M currently to $16 M by 2018 at 60% subsidy.
· Cost must be borne by other ratepayers.
· Cost impact not part of 2012 Strategic Plan.
· Six-year cost savings from going from 60% to 50% is $11.5 million.










Small General Service
Replace current minimum charge with an infrastructure charge that collects 50% of Distribution MC plus 100% of Customer MC.

Example
	 Small-City (SMC)
	2013 Rates
	Proposed

	Energy ($/kWh)
	$0.0716 
	$0.0497 

	Minimum Charge ($/day)
	$0.26
	-

	Infrastructure ($/day)
	- 
	$1.66 






Medium General Service
· Medium Network meters billed on time-of-use (peak/offpeak) rates.
· Replace minimum charge with base service charge that collects 100% of Customer MC.
· Increase demand charge to collect 50% of Distribution MC.
Example
	 Medium City (MDC)
	2013 Rates
	Proposed

	Energy ($/kWh)
	$0.0566
	$0.0460

	Demand ($/kW)
	$2.13
	$5.95

	Minimum Charge ($/day)
	$0.62
	-

	Base Service Charge ($/day)
	-
	$0.62





Large and High Demand General Service 
· Replace minimum charge with base service charge that collects 100% of Customer MC.
· Increase demand charge to collect 50% of Distribution MC.

Example
	
	

	Large-City (LGC)
	2013 Rates
	Proposed

	Energy Peak ($/kWh)
	$0.0657
	$0.0542

	Energy Off-peak($/kWh)
	$0.0438
	$0.0361

	Demand Peak ($/kW)
	$1.52
	$5.44

	Demand Off-Peak ($/kW)
	$0.23
	$0.23

	Minimum Charge ($/day)
	$16.39
	-

	Base Service Charge ($/day)
	-
	$16.39





Large and HD Bill Impacts by Industry Group





Summary:  Increasing Fixed Cost Recovery

· New or increased fixed charges for all customers.
· 50%+ of distribution costs still recovered with variable energy charge.

	Class
	Customer MC
	Distribution MC

	
	
BSC per Meter 
	Infrastructure
	Demand
(kW)
	Energy (kWh)

	
	
	Per Meter
	kVA
	
	

	Residential
	50%  75%
	0%
	0%
	0%
	100%

	Small
	0%  100%
	0%  50%
	0%
	0%
	50%

	Medium
	0%  100%
	0%  15%  0%
	0%
	16%  35%  50%
	50%

	Large/HD
	0%  100%
	0%
	0% 15%  0%
	16%  35%  50%
	50%
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Demand Charge Policy 

Options and Recommendation 

Agreement at last RP meeting that demand charges should be 

higher. But how much higher?



SCL Recommendation: Increase to 50% of distribution MC.

Demand Charge Policy Options

% Distribution MC 

Current

16% 25% 50% 75% 100%

% Distribution RR 25% 38% 76% 115% 153%

% of Total RR 4% 6% 13% 19% 25%

Example Resulting Rate Structure (Med Std GS)

Demand ($/kW) 2.13 3.00 5.95 8.90 11.86

Energy (¢/kWh) 5.66 5.39 4.60 3.81 3.02

% Energy MC  128% 122% 104% 86% 68%
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Standard Residential (RSC)

Summer  Block Limit Rate Block Limit Rate

First Block ($/kWh) 1-300 kWh $0.0466 1-300 kWh $0.0292

Second-Block ($/kWh) over 300 kWh $0.1071 over 300 kWh $0.1025

Winter

First Block ($/kWh) 1-480 kWh $0.0466 1-300 kWh $0.0292

Second-Block ($/kWh) over 480 kWh $0.1071 over 300 kWh $0.1025

Base Service Charge ($/day) $0.1570 $0.2355

First Block: 300 kWh summer, 480 kWh  First Block: 300 kWh all year

Current

Base Service Charge: 50% MC

Second Block: 117% of Marginal Cost

Proposal

BSC at 75% of Customer Costs

Base Service Charge: 75% MC

Second Block: 115% of Marginal Cost
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Current

Percent of Monthly Monthly  Monthly Bill $ Bill %

Annual Consumption Customers Bill Bill Change Change

0 to 5,000 kWh 30.6% $17.95 $17.96 $0.00 0%

5,001 to 10,000 kWh 41.7% $46.25 $47.21 $0.96 2%

10,001 to 15,000 kWh 17.2% $88.95 $88.29 ($0.67) -1%

15,001 to 20,000 kWh 6.3% $133.45 $130.89 ($2.56) -2%

20,001 to 25,000 kWh 2.5% $178.46 $173.96 ($4.50) -3%

OVER 25,000 kWh 1.8% $278.62 $269.82 ($8.80) -3%

SCL Proposal

Monthly Bill Comparison
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