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The City of Seattle, Washington (the “City”), will issue its Municipal Light and Power Improvement Revenue Bonds, 2020,
Series A (the “Bonds”), as fully registered bonds under a book-entry only system, registered in the name of Cede & Co. as bond
owner and nominee for The Depository Trust Company, New York, New York (“DTC").

DTC will act as initial Securities Depository for the Bonds. Individual purchases of the Bonds will be made in Book-Entry
Form, in denominations of $5,000 or any integral multiple thereof within a maturity of the Bonds. Purchasers will not receive
certificates representing their interest in the Bonds. Interest on the Bonds is payable semiannually on each January 1 and July 1,
beginning January 1, 2021. The principal of and interest on the Bonds are payable by the City’s Bond Registrar, currently the
fiscal agent of the State of Washington (currently U.S. Bank National Association), to the Securities Depository (DTC), which
is obligated to remit such payments to its participants for subsequent disbursement to Beneficial Owners of the Bonds, as
described in “Description of the Bonds—Registration and Book-Entry Form” and in Appendix E.

The Bonds are being issued to finance certain capital improvements to and conservation programs for the City’s municipal light
and power plant and system (the “Light System”), to make a deposit to the Reserve Fund, if necessary, to satisfy the Reserve
Fund Requirement, and to pay the costs of issuing the Bonds. See “Use of Proceeds.”

The Bonds are subject to redemption prior to maturity as described herein. See “Description of the Bonds—Redemption of
Bonds.”

The Bonds are issued as Parity Bonds and are a special limited obligation of the City payable from and secured solely by Gross
Revenues of the Light System available after payment of Operating and Maintenance Expense (“Net Revenue”) and by money
in the Parity Bond Fund and the Reserve Fund. The pledge of Net Revenue to pay and secure the Parity Bonds constitutes a lien
and charge upon Net Revenue prior and superior to all other charges whatsoever. The Bonds will be issued on parity with the
Outstanding Parity Bonds and all Future Parity Bonds. Operating and maintenance expense includes the unconditional
obligation of the City to make payments under certain power purchase contracts, as more fully described in “Power Resources
and Cost of Power—Purchased Power Arrangements.” See “Security for the Bonds.”

The Bonds have been designated as “Green Bonds” by Kestrel Verifiers. See “Description of the Bonds—Green Bonds.”

( Bl KESTREL

The Bonds do not constitute general obligations of the City, the State of Washington (the “State”), or any political
subdivision of the State, or a charge upon any general fund or upon any money or other property of the City, the State,
or any political subdivision of the State not specifically pledged thereto by the Bond Ordinance. Neither the full faith
and credit nor the taxing power of the City, nor any revenues of the City derived from sources other than the Light
System, are pledged to the payment of the Bonds.

The Bonds are offered when, as, and if issued, subject to the approving legal opinion of Stradling Yocca Carlson & Rauth, a
Professional Corporation, Seattle, Washington, Bond Counsel. The form of Bond Counsel’s opinion is attached hereto as
Appendix B. Bond Counsel will also act as Disclosure Counsel to the City. It is expected that the Bonds will be available for
delivery at DTC’s facilities in New York, New York, or delivered to the Bond Registrar on behalf of DTC for closing by Fast
Automated Securities Transfer, on or about August 5, 2020.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read
the entire Official Statement to obtain information essential to the making of an informed investment decision.

Dated: July 28, 2020



The information within this Official Statement has been compiled from official and other sources considered reliable and, while
not guaranteed as to accuracy, is believed by the City to be correct as of its date. The City makes no representation regarding the
accuracy or completeness of the information in Appendix E—Book-Entry Transfer System, which has been obtained from DTC’s
website, or other information provided by parties other than the City. The information and expressions of opinion herein are
subject to change without notice, and neither the delivery of this Official Statement nor any sale made by use of this Official
Statement shall, under any circumstances, create any implication that there has been no change in the affairs of the City since the
date hereof.

No dealer, broker, salesperson, or other person has been authorized by the City to give any information or to make any
representations with respect to the Bonds other than those contained in this Official Statement and, if given or made, such
information or representations must not be relied upon as having been authorized by the City. This Official Statement does not
constitute an offer to sell or a solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction
in which it is unlawful for such person to make such offer, solicitation or sale.

The Bonds have not been registered under the Securities Act of 1933, as amended, and the Bond Ordinance has not been qualified
under the Trust Indenture Act of 1939, as amended, in reliance upon exemptions contained in such acts. The Bonds have not been
recommended by any federal or state securities commission or regulatory authority. Furthermore, the foregoing authorities have
not confirmed the accuracy or determined the adequacy of this Official Statement. Any representation to the contrary may be a
criminal offense.

The presentation of certain information, including tables of revenues and expenses, is intended to show recent historic information
and is not intended to indicate future or continuing trends in the financial position or other affairs of the City or the Light System.
No representation is made that past experience, as it might be shown by such financial and other information, will necessarily
continue or be repeated in the future.

The information set forth in the Seattle City Light Department’s Audited Financial Statements that are included in Appendix C
speaks only as of the date of the statements and is subject to revision or restatement in accordance with applicable accounting
principles and procedures. The City specifically disclaims any obligation to update this information except to the extent described
under “Continuing Disclosure Agreement.”

Certain statements contained in this Official Statement do not reflect historical facts, but rather are forecasts and ““forward-looking
statements.” No assurance can be given that the future results shown herein will be achieved, and actual results may differ
materially from the forecasts shown. In this respect, the words ““estimate,” “forecast,” “‘project,” “anticipate,” “expect,”
“intend,” ““believe,” and other similar expressions are intended to identify forward-looking statements. The forward-looking
statements in this Official Statement are subject to risks and uncertainties that could cause actual results to differ materially from
those expressed in or implied by such statements. All estimates, projections, forecasts, assumptions, and other forward-looking
statements are expressly qualified in their entirety by the cautionary statements set forth in this Official Statement. These forward-
looking statements speak only as of the date they were prepared. The City specifically disclaims any obligation to update any
forward-looking statements to reflect occurrences or unanticipated events or circumstances after the date of this Official Statement,
except as otherwise expressly described under *““Continuing Disclosure Agreement.”

The CUSIP data herein are provided by CUSIP Global Services, managed on behalf of the American Bankers Association by
Standard & Poor’s. CUSIP numbers are not intended to create a database and do not serve in any way as a substitute for CUSIP
service. CUSIP numbers have been assigned by an independent company not affiliated with the City and are provided solely for
convenience and reference. The CUSIP number for a specific maturity is subject to change after the issuance of the Bonds. The
City takes no responsibility for the accuracy of the CUSIP numbers.

The order and placement of materials in this Official Statement, including the Appendices, are not to be deemed to be a
determination of relevance, materiality, or importance, and this Official Statement, including the Appendices, must be considered
in its entirety. The offering of the Bonds is made only by means of this entire Official Statement.

Information on website addresses set forth in this Official Statement is not incorporated into this Official Statement and cannot be
relied upon to be accurate as of the date of this Official Statement, nor should any such information be relied upon in making
investment decisions regarding the Bonds. The website of the City or any City department or agency is not part of this Official
Statement, and investors should not rely on information presented on the City’s website, or any other website referenced herein, in
determining whether to purchase the Bonds. Information appearing on any such website is not incorporated by reference in this
Official Statement.



MATURITY SCHEDULE

$198,305,000
THE CITY OF SEATTLE, WASHINGTON
MUNICIPAL LIGHT AND POWER IMPROVEMENT REVENUE BONDS, 2020, SERIES A
(GREEN BONDS)

DueJulyl Amounts Interest Rates Yields Prices CUSIP Numbers

2021  $ 2,410,000 5.00% 0.140%  104.39% 812643 UE2
2022 2,055,000 5.00% 0170%  109.184 812643 UF9
2023 2,155,000 5.00% 0.180%  113.961 812643 UGT?
2024 2,265,000 5.00% 0.240%  118.492 812643 UH5
2025 2,375,000 5.00% 0320%  122.760 812643 UJ1
2026 16,185,000 5.00% 0460%  126.419 812643 UK8
2027 19,975,000 5.00% 0570%  129.954 812643 UL6
2028 10,910,000 5.00% 0.650%  133.466 812643 UM4
2029 11,450,000 5.00% 0.730%  136.751 812643 UN2
2030 8,695,000 5.00% 0810%  139.804 812643 UP7
2031 9,130,000 4.00% 0.940% 128877 W 812643 UQ5
2032 9,490,000 4.00% 1.060% 127575 812643 UR3
2033 9,875,000 4.00% 1160% 126502 © 812643 US1
2034 10,035,000 4.00% 1.230% 125757 812643 UT9
2035 3,725,000 4.00% 1310% 124912 @ 812643 UU6
2036 3,875,000 4.00% 1370% 124282 @ 812643 UV4
2037 4,030,000 4.00% 1.440% 123552 @ 812643 UW2
2038 4,190,000 4.00% 1500% 122931 @ 812643 UX0
2039 4,360,000 4.00% 1540% 122518 W 812643 UY8
2040 4,530,000 4.00% 1580% 122107 W 812643 UZ5
2041 4,715,000 4.00% 1620%  121.698 812643 VA9
2042 4,900,000 4.00% 1650%  121.392 812643 /B7
2043 5,100,000 4.00% 1680%  121.087 © 812643 \/C5
2044 5,300,000 4.00% 1710% 120783 812643 VD3
2045 5,515,000 4.00% 1730% 120581 @ 812643 VEL
2046 5,735,000 4.00% 1740%  120.480 © 812643 \F8
2047 5,965,000 4.00% 1750% 120379 © 812643 \/G6
2048 6,200,000 4.00% 1760% 120279 W 812643 VH4
2049 6,450,000 4.00% 1770% 120178 © 812643 V0
2050 6,710,000 4.00% 1780% 120077 W 812643 VK7

(1) Calculated to the July 1, 2030, par call date.
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OFFICIAL STATEMENT

$198,305,000
THE CITY OF SEATTLE, WASHINGTON
MUNICIPAL LIGHT AND POWER IMPROVEMENT REVENUE BONDS, 2020, SERIES A
(GREEN BONDS)

INTRODUCTION

The purpose of this Official Statement, which includes the cover, inside cover, and appendices, is to set forth certain
information concerning The City of Seattle, Washington (the “City”), a municipal corporation duly organized and
existing under and by virtue of the laws of the State of Washington (the “State™), the Seattle City Light Department
(the “Department”), and its municipal light and power plant and system (the “Light System”), in connection with the
offering of $198,305,000 aggregate principal amount of the City’s Municipal Light and Power Improvement Revenue
Bonds, 2020, Series A (the “Bonds”). This Official Statement contains certain information related to this offering and
sale concerning the City, the Bonds, the Light System, and the Department.

Appendix A to this Official Statement is a copy of the ordinance authorizing the issuance and sale of the Bonds. See
“Description of the Bonds—Authorization for the Bonds.” Appendix B includes the form of legal opinion of Stradling
Yocca Carlson & Rauth, a Professional Corporation, Seattle, Washington (“Bond Counsel”). Appendix C contains
the audited 2019 financial statements of the Department. Appendix D provides demographic and economic
information for the City. Appendix E is a description provided on its website by The Depository Trust Company,
New York, New York (“DTC"), of DTC procedures for book-entry bonds. Appendix F is the second party opinion
of Kestrel Verifiers on the designation of the Bonds as green bonds. Capitalized terms that are not defined herein
have the meanings set forth in the Bond Ordinance (defined below).

All of the summaries of provisions of the State Constitution and laws of the State, of ordinances and resolutions of the
City, and of other documents contained in this Official Statement are subject to the complete provisions thereof and
do not purport to be complete statements of such laws or documents, copies of which may be obtained from the City
upon request. A full review should be made of the entire Official Statement. The offering of the Bonds to prospective
investors is made only by means of the entire Official Statement.

The COVID-19 pandemic is currently affecting local, state, national, and global economic activity and has
resulted in significant public health emergency response costs and reduced sources of state and local
government revenue. Consequently, the pandemic is expected to materially adversely impact the financial
condition of the City. Because of the unprecedented nature and rapid onset of these events, the historical financial
data and information presented may not necessarily predict near-term trends accurately. Moreover, because of the
delay between taxable activity, collections, distribution, and reporting, the most recently available data may not
capture the full effects of the ongoing pandemic, response, and recovery. More specific information, to the extent
available, is included throughout this Official Statement and information more particularly describing the effects of
the pandemic on the Light System is set forth under “Seattle City Light Department—COVID-19 Pandemic.” Also
see generally “Other Considerations—Global Health Emergency Risk and COVID-19 Pandemic.”

DESCRIPTION OF THE BONDS

Authorization for the Bonds

The Bonds are to be issued by the City pursuant to the State Constitution, chapters 35.92, 39.46, and 39.53 of the
Revised Code of Washington (“RCW?”), and the Seattle City Charter. The Bonds are issued pursuant to
Ordinance 125987, passed on November 25, 2019 (the “Bond Ordinance”). A copy of the Bond Ordinance is attached
to this Official Statement as Appendix A.



The Bond Ordinance authorizes the issuance of the Bonds as Parity Bonds in a maximum aggregate amount not to
exceed $250 million and delegates to the Director of the Finance Division of the City’s Department of Finance and
Administrative Services (the “Director of Finance”) the authority to execute, on behalf of the City, a certificate of bid
award, a pricing certificate (the “Pricing Certificate™), and other documents (collectively, the “Bond Documents™) in
accordance with the parameters set forth in the Bond Ordinance. The par amount of the Bonds is $198,305,000 and
no other bonds have been issued under this authorization. See “Capital Requirements—Financing Plans.”

Principal Amounts, Dates, Interest Rates, and Maturities

The Bonds will be dated the date of the initial issuance and delivery (the “Issue Date™). The Bonds will mature on the
dates and in the amounts set forth on page i of this Official Statement. Interest on the Bonds is payable semiannually on
each January 1 and July 1, beginning January 1, 2021, at the rates set forth on page i of this Official Statement. Interest
on the Bonds will be computed on the basis of a 360-day year consisting of twelve 30-day months.

Registration and Book-Entry Form

Book-Entry Form. The Bonds initially will be issued in Book-Entry Form and registered in the name of the Securities
Depository. The Bonds so registered will be held fully immobilized in Book-Entry Form by the Securities Depository
in accordance with the provisions of the Letter of Representations. Neither the City nor the Bond Registrar, currently
U.S. Bank National Association in Seattle, Washington (or such other fiscal agent or agents as the State may from
time to time designate), will have any responsibility or obligation to participants of the Securities Depository or the
persons for whom they act as nominees with respect to the Bonds regarding the accuracy of any records maintained
by the Securities Depaository or its participants of any amount in respect of principal of or interest on the Bonds, or
any notice which is permitted or required to be given to Registered Owners under the Bond Ordinance (except such
notice as is required to be given by the Bond Registrar to the Securities Depository). Registered ownership of a Bond
initially held in Book-Entry Form, or any portion thereof, may not be transferred except (i) to any successor Securities
Depository, (ii) to any substitute Securities Depository appointed by the City or such substitute Securities Depository's
successor, or (iii) to any person if the Bond is no longer held in Book-Entry Form. For information about DTC and
its book-entry system, see Appendix E—Book Entry Transfer System. The City makes no representation as to the
accuracy or completeness of the information in Appendix E obtained from DTC. Purchasers of the Bonds should
confirm this information with DTC or its participants.

Termination of Book-Entry System. Upon the resignation of the Securities Depository from its functions as depository,
or upon a determination by the Director of Finance to discontinue utilizing the then-current Securities Depository, the
Director of Finance may appoint a substitute Securities Depository. If the Securities Depository resigns from its
functions as depository and no substitute Securities Depository can be obtained, or if the Director of Finance
determines not to utilize a Securities Depository, then the Bonds will no longer be held in Book-Entry Form and
ownership of the Bonds may be transferred only as provided in the Bond Ordinance.

Lost or Stolen Bonds. In case any Bond is lost, stolen, or destroyed, the Bond Registrar may authenticate and deliver
a new bond or bonds of like amount, date, tenor, and effect to the Registered Owner(s) thereof upon the Registered
Owner(s)’ paying the expenses and charges of the City in connection therewith and upon filing with the Bond Registrar
evidence satisfactory to the Bond Registrar that such bond or bonds were actually lost, stolen, or destroyed and of
Registered Ownership thereof, and upon furnishing the City with indemnity satisfactory to both.

Payment of Bonds

Each Bond will be payable in lawful money of the United States of America on the dates and in the amounts as
provided in the Bond Ordinance. Principal of and interest on each Bond designated as a Parity Bond will be payable
solely out of the Seattle Municipal Light Revenue Parity Bond Fund (the “Parity Bond Fund”). The Bonds are not
general obligations of the City. No Bonds will be subject to acceleration under any circumstances.

Interest on each Bond not held in Book-Entry Form is payable by electronic transfer on the interest payment date, or
by check or draft of the Bond Registrar mailed on the interest payment date to the Registered Owner at the address
appearing on the Bond Register on the Record Date. The City, however, is not required to make electronic transfers
except pursuant to a request by a Registered Owner in writing received at least ten days prior to the Record Date and



at the sole expense of the Registered Owner. Principal of each Bond not held in Book-Entry Form is payable upon
presentation and surrender of the Bond by the Registered Owner to the Bond Registrar.

The Bond Ordinance defines “Record Date,” in the case of each interest or principal payment date, as the Bond
Registrar’s close of business on the 15th day of the month preceding that interest or principal payment date. With
regard to redemption of a Bond prior to its maturity, the Record Date means the Bond Registrar’s close of business
on the day prior to the date on which the Bond Registrar sends the notice of redemption to the Registered Owner(s)
of the affected Bonds.

Redemption of Bonds

Optional Redemption. The Bonds maturing on or before July 1, 2030, are not subject to redemption prior to maturity.
The City reserves the right and option to redeem the Bonds maturing on and after July 1, 2031, prior to their stated
maturity dates at any time on and after July 1, 2030, as a whole or in part, at a price equal to 100% of the stated
principal amount to be redeemed plus accrued interest to the date fixed for redemption.

Selection of Bonds for Redemption. If fewer than all of the outstanding Bonds are to be redeemed at the option of the
City, the Director of Finance will select the maturity or maturities to be redeemed. If less than all of the principal
amount of a maturity is to be redeemed, if the Bonds are held in Book-Entry Form, the portion of such maturity to be
redeemed will be selected for redemption by the Securities Depository in accordance with the Letter of
Representations, and if the Bonds are not then held in Book-Entry Form, the portion of such maturity to be redeemed
will be selected by the Bond Registrar using such method of random selection as the Bond Registrar determines.

All or a portion of the principal amount of any Bond that is to be redeemed may be redeemed in any applicable
Authorized Denomination. If less than all of the outstanding principal amount of any Bond is redeemed, upon
surrender of that Bond to the Bond Registrar there will be issued to the Registered Owner, without charge, a new Bond
(or Bonds, at the option of the Registered Owner) of the same seniority, maturity, and interest rate in any Authorized
Denomination in the aggregate principal amount to remain outstanding.

Notice and Effect of Redemption

Notice of Redemption. The City must cause notice of any intended redemption of Bonds to be given not less than 20
nor more than 60 days prior to the date fixed for redemption by first-class mail, postage prepaid, to the Registered
Owner of any Bond to be redeemed at the address appearing on the Bond Register on the Record Date, and that
requirement will be deemed to have been fulfilled when notice has been mailed as so provided, whether or not it is
actually received by the Owner of any Bond. Interest on Bonds called for redemption will cease to accrue on the date
fixed for redemption unless the notice is rescinded or the Bond or Bonds called are not redeemed when presented
pursuant to the call. See “—Registration and Book-Entry Form” and Appendix E.

Rescission of Notice of Redemption. In the case of an optional redemption, the notice may state that the City retains
the right to rescind the redemption notice and the related optional redemption of Bonds by giving a notice of rescission
to the affected Registered Owners at any time on or prior to the scheduled optional redemption date. Any notice of
optional redemption that is rescinded by the Director of Finance will be of no effect, and the Bonds for which the
notice of optional redemption has been rescinded will remain outstanding.

Purchase

The City reserves the right and option to purchase any or all of the Bonds offered for purchase at any time at any price
acceptable to the City plus accrued interest to the date of purchase.

Failure to Pay Bonds

If any Bond is not paid when properly presented at its maturity or redemption date, the City will be obligated to pay,
solely from the Parity Bond Fund and the other sources pledged in the Bond Ordinance, interest on that Bond at the
same rate provided in that Bond from and after its maturity or redemption date until that Bond, principal, premium, if
any, and interest, is paid in full or until sufficient money for its payment in full is on deposit in the Parity Bond Fund
and that Bond has been called for payment by giving notice of that call to the Registered Owner of that Bond. See
Appendix A—Bond Ordinance—Sections 10 and 24.



Refunding or Defeasance of Bonds

The City may issue refunding bonds pursuant to the laws of the State or use money available from any other lawful
source (i) to pay when due the principal of (including premium, if any) and interest on any Bond, or any portion
thereof, included in a refunding or defeasance plan (the “Defeased Bonds”), (ii) to redeem and retire, release, refund,
or defease the Defeased Bonds, and (iii) to pay the costs of such refunding or defeasance. If money and/or Government
Obligations (defined below) maturing at a time or times and in an amount sufficient (together with known earned
income from the investment thereof) to redeem and retire, release, refund, or defease the Defeased Bonds in
accordance with their terms, is set aside in a special trust fund or escrow account irrevocably pledged to such
redemption, retirement, or defeasance (the “Trust Account™), then all right and interest of the Owners of the Defeased
Bonds in the covenants of the Bond Ordinance and in the Net Revenue and the funds and accounts pledged to the
payment of such Defeased Bonds, other than the right to receive the funds so set aside and pledged, thereafter will
cease and become void. Such Owners thereafter will have the right to receive payment of the principal of and interest
or redemption price on the Defeased Bonds from the Trust Account. After establishing and fully funding such a Trust
Account, the Defeased Bonds will be deemed to be no longer outstanding and the Director of Finance may then apply
any money in any other fund or account established for the payment or redemption of the Defeased Bonds to any
lawful purpose. Notice of refunding or defeasance will be given, and selection of Bonds for any partial refunding or
defeasance will be conducted, in the manner provided for the redemption of Bonds. See “—Notice and Effect of
Redemption.”

The term “Government Obligations” is defined in the Bond Ordinance to mean any government obligation as that
term is defined in RCW 39.53.010. In the Pricing Certificate for the Bonds, the City has limited eligibility to the
following types of securities (provided that such securities are then permissible under the applicable statute): (i) direct
obligations of, or obligations the principal of and interest on which are unconditionally guaranteed by, the United
States of America, and bank certificates of deposit secured by such obligations; (ii) bonds, debentures, notes,
participation certificates, or other obligations issued by the Banks for Cooperatives, the Federal Intermediate Credit
Bank, the Federal Home Loan Bank system, the Export-Import Bank of the United States, Federal Land Banks, or the
Federal National Mortgage Association; (iii) public housing bonds and project notes fully secured by contracts with
the United States; and (iv) obligations of financial institutions insured by the Federal Deposit Insurance Corporation
or the Federal Savings and Loan Insurance Corporation, to the extent insured or to the extent guaranteed as permitted
under any other provision of State law.

Green Bonds Designation

The Bonds have been designated as “Green Bonds” at the election of the Purchaser of the Bonds (see “Other Bond
Information—Purchaser of the Bonds”). Through the competitive sale process, the Purchaser elected at its own
expense to add this label, which was pre-qualified by Kestrel Verifiers. Kestrel Verifiers is a Climate Bonds Initiative
(“CBI”) Approved Verifier. As such, Kestrel Verifiers is qualified to evaluate bonds to ensure conformance with the
International Capital Market Association (“ICMA”) Green Bond Principles, Social Bond Principles, Sustainability
Bond Guidelines, and the CBI Standards and Criteria.

The City makes no representation regarding the applicability of or suitability of the Green Bonds designation. The
term “Green Bonds” is neither defined in, nor related to, the Bond Ordinance or the Bond Documents. The Green
Bonds designation is solely for identification purposes and is not intended to provide or imply that the owners of the
Bonds are entitled to any security other than that described under “Security for the Bonds.”

According to the applicable ICMA principles, “Green Bonds” are any type of bond instrument where the proceeds
will be exclusively applied to finance or refinance, in part or in full, new and/or existing eligible Green Projects and
which are aligned with the four core components of the Green Bonds Principles. The four core components are: (i) use
of bond proceeds; (ii) process for project evaluation and selection; (iii) management of bond proceeds; and
(iv) reporting the use of bond proceeds.

The Bond Ordinance permits the City to change the specifications of the capital improvement plan financed with
proceeds of the Bonds, including substitution, cancellation, and significant alteration of projects. There can be no
assurances that any revisions to the capital improvement plan will have equivalent environmental benefits. The City
is under no contractual or other legal obligation to ensure compliance with any legal or other principles relating to the



“Green Bonds” designation. The City has made no commitment to provide ongoing reporting or information regarding
the designation or compliance with the Green Bond principles.

Independent Second Party Opinion on Green Bond Designation and Disclaimer. Kestrel Verifiers has determined
that the Bonds are in conformance with the four pillars of the ICMA Green Bond Principles, as described in the second
party opinion provided by Kestrel Verifiers, attached hereto as Appendix F. Kestrel Verifiers has 20 years’ experience
as a trusted consultant in environmental finance. Kestrel Verifiers, a division of Kestrel 360, Inc., is an Approved
Verifier by the CBI and an Observer for the ICMA Green Bond Principles and is qualified to verify transactions in all
asset classes worldwide. Kestrel Verifiers is one of 40 CBI Approved Verifiers worldwide (at the time of printing this
document).

The independent second party opinion issued by Kestrel Verifiers does not and is not intended to make any
representation or give any assurance with respect to any other matter relating to the Bonds. Designations by Kestrel
Verifiers are not a recommendation to any person to purchase, hold, or sell the Bonds. Such labeling does not address
the market price or suitability of these Bonds for a particular investor and does not and is not in any way intended to
address the likelihood of timely payment of interest or principal when due.

The opinion of Kestrel Verifiers reflects only the views of Kestrel Verifiers. Any explanation of the significance of
its opinion may be obtained from Kestrel Verifiers, which opinion was based upon Kestrel Verifiers’ own
investigation, studies, assumptions, and criteria. The City made no application to Kestrel or any other green bond
verifier for the purpose of obtaining the designation. However, the City did respond to requests for certain information
from Kestrel Verifiers with respect to the Bonds, the Department, and the capital improvement plan. In issuing the
second party opinion, Kestrel Verifiers has assumed and relied upon the accuracy and completeness of the information
made publicly available by the City or that was otherwise made available to Kestrel Verifiers. There is no assurance
that the designation will be retained for any given period of time or that the designation will not be revised, suspended,
or withdrawn by Kestrel Verifiers if, in their judgment, circumstances so warrant. Any such revision, suspension, or
withdrawal could affect the market price of the Bonds.

USE OF PROCEEDS

Purpose

The Bonds are being issued to finance certain capital improvements to and conservation programs for the Light
System, to make a deposit to the Reserve Fund, if necessary, to satisfy the Reserve Fund Requirement, and to pay the
costs of issuing the Bonds.



Sources and Uses of Funds
The proceeds of the Bonds will be applied as follows:

SOURCES OF FUNDS

Par Amount of Bonds $ 198,305,000.00
Reoffering Premium 51,030,781.55
Total Sources of Funds $ 249,335,781.55
USES OF FUNDS

Deposit to Project Fund $ 244,000,000.00
Deposit to Reserve Fund 4,419,495.16
Payment of Costs of Issuance® 916,286.39
Total Uses of Funds $ 249,335,781.55

(1) Includes legal, financial advisory, and rating agency fees, costs of printing and posting the Official Statement, underwriter’s discount, and
other costs of issuing the Bonds.

SECURITY FOR THE BONDS

Outstanding Parity Bonds

The Bonds are being issued on a parity with the Outstanding Parity Bonds, which currently include 20 series of bonds
issued since 2010. See “Department Financial Information—Debt Service Requirements.”

OUTSTANDING PARITY BONDS

Original Par OQutstanding Principal

Series Amount as of 7/13/2020
2010A $ 181,625,000 $ 181,625,000
2010C 13,275,000 13,275,000
2011A 296,315,000 46,050,000
2011B 10,000,000 10,000,000
2012A 293,280,000 198,740,000
2012C 43,000,000 43,000,000
2013 190,755,000 168,260,000
2014 265,210,000 198,370,000
2015A 171,850,000 143,235,000
2016A 31,870,000 31,870,000
2016B 116,875,000 105,045,000
2016C 160,815,000 154,105,000
2017C 385,530,000 376,295,000
2018A 263,755,000 255,435,000
2018B-1V 50,135,000 50,135,000
2018B-2 50,135,000 50,135,000
2018C-1Y 49,245,000 47,180,000
2018C-2% 49,245,000 47,180,000
2019A 210,540,000 207,020,000
20198 140,275,000 140,275,000
Total $2,973,730,000 $2,467,230,000

(1) Issued as multimodal variable rate bonds.



Pledge of Revenue

The Bonds are issued as Parity Bonds and are a special limited obligation of the City, payable from and secured solely
by Gross Revenues of the Light System available after payment of Operating and Maintenance Expense (“Net
Revenue”) and by money in the Parity Bond Fund and the Municipal Light and Power Bond Reserve Fund (the
“Reserve Fund”). The pledge of Net Revenue to pay and secure the Parity Bonds constitutes a lien and charge upon
such Net Revenue prior and superior to all other charges whatsoever. The payments that the City has pledged to pay
into the Parity Bond Fund consist of amounts sufficient to pay the Parity Bonds (including principal, sinking fund
redemption, redemption premium (if any), and interest) as such payments become due. The City has additionally
pledged to make payments into the Reserve Fund sufficient to satisfy the Reserve Fund Requirement. See “—Reserve
Fund and Reserve Fund Requirement” below. The Bonds are issued on a parity with the Outstanding Parity Bonds
and all Future Parity Bonds (which term includes Parity Payment Agreements), without regard to date of issuance or
authorization and without preference or priority of right or lien with respect to participation of special funds in amounts
from Net Revenue for payment thereof.

The Bond Ordinance defines “Net Revenue” for any period as Gross Revenues less Operating and Maintenance
Expense. “Gross Revenues” include (i) all income, revenues, receipts, and profits derived by the City through the
ownership and operation of the Light System, (ii) the proceeds received by the City directly or indirectly from the
sale, lease, or other disposition of any of the properties, rights, or facilities of the Light System, (iii) Payment
Agreement Receipts to the extent that such receipts are not offset by Payment Agreement Payments, and (iv) the
investment income earned on money held in any fund or account of the City, including any bond redemption funds
and the accounts therein, in connection with the ownership and operation of the Light System. Gross Revenues do
not include (i) insurance proceeds compensating the City for the loss of a capital asset, (ii) income derived from
investments irrevocably pledged to the payment of any defeased bonds payable from Gross Revenues, (iii) investment
income earned on money in any fund or account created or maintained solely for the purpose of complying with the
arbitrage rebate provisions of the Internal Revenue Code of 1986, as amended (the “Code”), (iv) any gifts, grants,
donations, or other funds received by the City from any State or federal agency or other person if such gifts, grants,
donations, or other funds are the subject of any limitation or reservation imposed by the donor or grantor or imposed
by law or administrative regulation to which the donor or grantor is subject, limiting the application of such funds in
a manner inconsistent with the application of Gross Revenues under the Bond Ordinance, (v) the proceeds of any
borrowing for capital improvements (or the refinancing thereof), and (vi) the proceeds of any liability or other
insurance (excluding business interruption insurance or other insurance of like nature insuring against the loss of
revenues).

“Operating and Maintenance Expense” is defined in the Bond Ordinance to include all reasonable charges incurred
by the City in causing the Light System to be operated and maintained in good repair, working order, and condition,
including but not limited to all operating expenses under applicable generally accepted accounting principles included
in the annual audited financial statements of the Light System, except those specifically excluded. The Bond
Ordinance excludes from the definition of Operating and Maintenance Expense (i) extraordinary, nonrecurring
expenses of the Light System or any judgments or amounts to be paid in settlement of claims against the Light System,
(ii) non-cash expenses relating to a mark-to-market treatment of energy-related contracts, (iii) any costs or expenses
(including interest expense) for new construction, replacements, or renewals of Light System property, (iv) Deferred
Hydroelectric Project Relicensing Costs, the High Ross Capital Payments, or other similar payments under any
agreement for the development or licensing of a capital improvement or asset, under which agreement the City agrees
to make periodic payments in respect of the its share of the capital expense, (v) any allowance for depreciation,
amortization, or similar recognitions of non-cash expense items made for accounting purposes only (including non-
cash pension expense), (vi) any taxes levied by or paid to the City (or payments in lieu of taxes) upon the properties
or earnings of the Light System, or (vii) any obligation authorized pursuant to ordinance or resolution specifically
excluding the payment of such obligation from Operating and Maintenance Expense. Certain contingent payment
obligations that are unrelated to debt obligations (such as power purchase agreements or commodity derivative
instruments) are permitted to be treated as Operating and Maintenance Expense. See “Power Resources and Cost of
Power—Wholesale Energy Risk Management” and “Various Factors Affecting the Electric Utility Industry—
Contingent Payment Obligations Unrelated to Debt Obligations.”



The complete definitions of the capitalized terms summarized above can be found in Appendix A—Bond Ordinance—
Section 1.

The Bonds are not secured by a security interest in any physical plant or facility.

The Bonds do not constitute general obligations of the City, the State, or any political subdivision of the State, or a
charge upon any general fund or upon any money or other property of the City, the State, or any political subdivision
of the State not specifically pledged thereto by the Bond Ordinance. Neither the full faith and credit nor the taxing
power of the City, nor any revenues of the City derived from sources other than the Light System, are pledged to the
payment of the Bonds.

Priority Expenditure of Gross Revenue; Flow of Funds

The City has covenanted in the Bond Ordinance that all Gross Revenues are to be deposited as received in the Light
Fund and used for the following purposes only, in the following order of priority:

(i) To pay the Operating and Maintenance Expense of the Light System;

(i) To make all payments into the Parity Bond Fund required to be made in order to pay the interest on and
principal of all Parity Bonds, including all Parity Bond Sinking Fund Requirements and all net payments
under Parity Payment Agreements, when due;

(iii) To make all payments required to be made (if any) into the Reserve Fund necessary to satisfy the Reserve
Fund Requirement, and to make all payments (if any) required to be made under Section 15(c)(i)(B) into a
special account within the Light Fund for the replacement of an Alternate Reserve Security as to which the
City has received a notice of cancellation;

(iv) To make all payments required to be made (if any) in respect of Intermediate Lien Reimbursement
Obligations;

v) To make all payments into the Junior Lien Debt Service Fund required to be made in order to pay the interest
on and principal of all Junior Lien Bonds, including all net payments under Junior Lien Payment Agreements
and all Junior Lien Reimbursement Obligations, when due;

(vi) To make all required payments into any revenue bond redemption fund created to pay and secure the payment
of the principal of and interest on any revenue bonds or short-term obligations of the City having a charge
and lien upon Net Revenue subordinate to the lien thereon for the payment of the principal of and interest on
the Parity Bonds and the Junior Lien Bonds; and

(vii) Without priority, for any of the following purposes: to retire by redemption or purchase any outstanding
revenue bonds or revenue obligations of the Light System; to make necessary additions, betterments, repairs,
extensions, and replacements of the Light System; to pay City taxes or other payments in lieu of taxes payable
from Gross Revenues; to make deposits to the Rate Stabilization Account; or for any other lawful Light
System purpose.

See “—Parity Payment Agreements” and “—Subordinate Obligations” below.

By taking and holding the Bonds, the owners are also consenting to a future amendment to the Bond Ordinance that
permits certain reimbursement obligations (“Parity Reimbursement Obligations”) of the City under any Qualified
Insurance or Qualified Letter of Credit obtained for the benefit of the holders of the Parity Bonds (other than Qualified
Insurance or a Qualified Letter of Credit obtained to satisfy all or a part of the Reserve Fund Requirement) entered
into after the Parity Covenant Date to be secured by a charge and lien on Net Revenue equal in rank with the charge
and lien upon such Net Revenue required to be paid into the Parity Bond Fund to pay and secure the payment of the
principal of and interest on Parity Bonds. This amendment will go into effect as of the Parity Covenant Date, which
is expected to occur upon the closing of the Bonds. See “—Amendments—Springing Amendments” below.

Rate Covenant

In the Bond Ordinance, the City has covenanted, among other things, to establish from time to time and maintain such
rates for electric energy as will maintain the Light System in sound financial condition and provide sufficient revenues



to pay all Operating and Maintenance Expense, to pay into the Parity Bond Fund the amounts that are required by the
Bond Ordinance to be applied to the payment of the principal of and interest on the Parity Bonds (which term includes
Parity Payment Agreements, if any) until the Parity Bonds have been paid in full, and to pay all bonds, warrants, and
indebtedness for which any revenues of the Light System have been pledged.

The Bond Ordinance does not include a requirement that the City set rates to achieve a specific level of debt service
coverage on Parity Bonds over and above the debt service requirements. See Appendix A—Bond Ordinance—
Section 17(a)(ii). A coverage test is included as part of the test for issuing Future Parity Bonds. See “Department
Financial Information—Financial Policies” and Appendix A—Bond Ordinance—Section 18(a)(ii).

Reserve Fund and Reserve Fund Requirement

The City has created and is required to maintain the Reserve Fund for the purpose of securing the payment of the
principal of and interest on the Parity Bonds (including all net payments due under any Parity Payment Agreements,
if any). The Reserve Fund is a pooled reserve. See Appendix A—Bond Ordinance—Section 15.

So long as any Parity Bonds (including any Parity Payment Agreements) are outstanding, the City has covenanted to
set aside and pay out of Net Revenue, into the Reserve Fund, an amount necessary to provide for the Reserve Fund
Requirement within the time and manner required by the Bond Ordinance.

The Bond Ordinance provides that, if the amount in the Reserve Fund is less than the Reserve Fund Requirement
(taking into account the method of funding over five years in connection with the issuance of Future Parity Bonds),
the City must transfer to the Reserve Fund money in an amount sufficient to restore the Reserve Fund to the Reserve
Fund Requirement within 12 months after the date of such deficiency. The City will transfer such money first from
Net Revenue and only thereafter from money in any construction fund or account established with respect to any issue
of Parity Bonds, first taking money from the unrestricted portion thereof, then taking money from the restricted portion
thereof). If the amount in the Reserve Fund is greater than the Reserve Fund Requirement, then and only then may
the City withdraw such excess from the Reserve Fund and deposit such excess in the Light Fund.

The Reserve Fund is held by the City in a “special fund” as that term is used in State law; it is not held by an
independent trustee. In the context of bankruptcy proceedings, notwithstanding State law, there can be no assurance
that the funds on deposit therein would be held intact for the benefit of holders of the Parity Bonds.

Reserve Fund Requirement. Under the Bond Ordinance, the aggregate Reserve Fund Requirement for all Parity Bonds
is equal to the sum of the Reserve Fund Requirements for each issue of Parity Bonds outstanding. The Bond Ordinance
permits the City to establish the Reserve Fund Requirement (which may be $0) for each issue of the Bonds or of
Future Parity Bonds in connection with approving the sale of each such issue. Solely for purposes of setting the
Reserve Fund Requirement, all series issued pursuant to a common set of Bond Sale Terms are treated as a single
“issue.”

The Pricing Certificate for the Bonds establishes the Reserve Fund Requirement for the Bonds as an amount equal to
the additional amount necessary at the time of issuance to achieve an overall level of funding for the Reserve Fund
that is equal to the maximum amount permitted by the Code as a “reasonably required reserve or replacement fund”
for the Outstanding Parity Bonds. The incremental amount necessary to meet this requirement as to the Bonds will
be calculated based on the debt service requirements for all Parity Bonds that are outstanding as of the Issue Date for
the Bonds. Upon the expiration or termination of the Surety Bond (see “—Method of Satisfying Reserve Fund
Requirement” and “—Information Regarding the Surety Bond” below), the Reserve Fund Requirement will be
recalculated to exclude the debt service requirements of the multimodal variable rate 2018B-1, 2018B-2, 2018C-1,
and 2018C-2 Bonds and any other issue of Future Parity Bonds that is excluded pursuant to the documents authorizing
such Future Parity Bonds.

The City currently has an Alternate Reserve Security in the form of a surety bond (the “Surety Bond™) purchased from
Financial Security Assurance, Inc. (“FSA”). See “—Method of Satisfying the Reserve Fund Requirement” and “—
Information Regarding the Surety Bond” below. Upon the expiration or termination of the Surety Bond, the
incremental Reserve Fund Requirements for the 2018B-1, 2018B-2, 2018C-1, and 2018C-2 Bonds, if outstanding at
that time, will be reduced to $0, resulting in a reduction in the aggregate Reserve Fund Requirement. Nonetheless, all



Parity Bonds then outstanding (including any series of Parity Bonds for which the incremental Reserve Fund
Requirement has been set at $0) will remain secured by the Reserve Fund, despite any resulting reduction in the overall
amount of the Reserve Fund Requirement.

Method of Satisfying Reserve Fund Requirement. The Bond Ordinance delegates to the Director of Finance the
authority to determine in the Pricing Certificate the method of funding the Reserve Fund Requirement for each issue
of the Bonds and for Future Parity Bonds from among the following methods: (i) depositing an amount equal to the
Reserve Fund Requirement for that issue of Future Parity Bonds into the Reserve Fund at one time on the Issue Date,
(if) making periodic deposits of Net Revenue (or other legally available funds) so that by five years from the date of
such Future Parity Bonds, there will have been paid into the Reserve Fund an amount which, together with the money
already on deposit therein, will be at least equal to the Reserve Fund Requirement for all Parity Bonds outstanding at
the end of that five-year period, or (iii) by obtaining one or more Alternate Reserve Securities for specific amounts
required to be paid into the Reserve Fund sufficient to satisfy the incremental additional Reserve Fund Requirement.

Under the Bond Ordinance, a surety bond qualifies as an Alternate Reserve Security for purposes of satisfying the
Reserve Fund Requirement if the provider’s ratings are in one of the top two rating categories at the time the policy
is issued. See Appendix A—Bond Ordinance—Section 1. The Bond Ordinance does not require that the Reserve
Fund be funded with cash or an Alternate Reserve Security if the provider of qualified insurance is subsequently
downgraded. See “—Information Regarding the Surety Bond.”

The City currently uses an Alternate Reserve Security in the form of a Surety Bond with a policy limit (the “Policy
Limit”) that is currently $71,527,073 to satisfy a large proportion of the aggregate Reserve Fund Requirement. See
“—Information Regarding the Surety Bond.” As of July 13, 2020, the remainder of the Reserve Fund Requirement
was satisfied by $87,154,208 in cash held in the Reserve Fund.

As of the Issue Date of the Bonds, the aggregate Reserve Fund Requirement will be equal to approximately
$163,100,000, which will be satisfied by the cash already on deposit and the Policy Limit of the Surety Bond, plus an
additional deposit from Bond proceeds of $4,419,495.

Information Regarding the Surety Bond. The Surety Bond was issued by FSA in 2005; FSA was acquired by Assured
Guaranty Corporation in 2009. In 2009, Assured Guaranty Corporation changed the name of its FSA subsidiary to
Assured Guaranty Municipal Corporation (“AGM”).

The Surety Bond secures all Parity Bonds and Future Parity Bonds (including Parity Payment Agreements) and expires
on August 1, 2029. The City holds approximately $59,575,000 in additional cash, apart from the amounts deposited
in satisfaction of the Reserve Fund Requirement, that is intended to be used to satisfy the Reserve Fund Requirement
upon the expiration or termination of the Surety Bond, as discussed above under “—Reserve Fund Requirement.”

Whenever the aggregate Reserve Fund Requirement is reduced, the Policy Limit is reduced irrevocably by a like
amount. See “—Method of Satisfying Reserve Fund Requirement.” The Policy Limit would also be reduced
temporarily to the extent of any draw on the Surety Bond. In that event, the Policy Limit would be reinstated (up to
the limit in effect prior to the draw) upon reimbursement in accordance with the terms of the City’s reimbursement
agreement with AGM. The City’s reimbursement obligation is subordinate to the City’s obligation to pay the principal
of and interest on the Parity Bonds.

As of the date hereof, AGM is rated A2 and AA by Moody’s Investors Service and S&P Global Ratings, respectively.
AGM is subject to the informational requirements of the Exchange Act and in accordance therewith files reports,
proxy statements, and other information with the U.S. Securities and Exchange Commission (“SEC”). Certain SEC
filings of AGM are available on the company’s website, www.assuredguaranty.com. Such reports, proxy statements,
and other information may also be inspected and copied at the SEC’s Public Reference Room at 100 F Street, N.E.,
Washington, D.C. 20549.
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Future Parity Bonds

The City has reserved the right to issue Future Parity Bonds (which term includes Parity Payment Agreements) for
any lawful purpose of the City's Light System if the following Parity Conditions are met and complied with as of the
issue date of such Future Parity Bonds, or as of the effective date of the Parity Payment Agreement, as appropriate:

(i No deficiency may then exist in the Parity Bond Fund or in any of the accounts therein; and

(i) Provision must be made to satisfy the Reserve Fund Requirement for all Parity Bonds then outstanding plus
any additional amount required in connection with issuance and sale of the proposed Future Parity Bonds (if
any) in accordance with the Bond Ordinance; and

(iii) There must be on file with the City a Parity Certificate, as described below. However, if the proposed Future
Parity Bonds (or any portion thereof) are to be issued for the purpose of refunding Outstanding Parity Bonds
and the Annual Debt Service on the refunding portion of the proposed Future Parity Bonds is not more than
$5,000 greater than the Annual Debt Service on the Parity Bonds to be refunded thereby, then no Parity
Certificate is required as to that portion issued for refunding purposes. If the requirements of the preceding
sentence are not satisfied, Refunding Parity Bonds may alternatively be issued upon delivery of a Parity
Certificate.

A Parity Certificate (if required) may be provided by either the Director of Finance or by a Professional Utility
Consultant, as follows:

(i) A Parity Certificate may be prepared by the Director of Finance, demonstrating that the amount of Adjusted
Net Revenue in any 12 consecutive months out of the most recent 24 months preceding the delivery of the
proposed series of Future Parity Bonds (the “Base Period”) was not less than 125% of Maximum Annual
Debt Service in any future calendar year on all Parity Bonds then outstanding and the proposed series of
Future Parity Bonds. For the purposes of a Parity Certificate delivered under this provision, the Director of
Finance may further adjust Adjusted Net Revenue as described in the Bond Ordinance.

(i) A Parity Certificate may be prepared by a Professional Utility Consultant, demonstrating that the amount of
the Adjusted Net Revenue in any 12 consecutive months out of the most recent 24 months preceding the
delivery of the proposed series of Future Parity Bonds (the “Base Period™) is not less than 125% of the amount
of Maximum Annual Debt Service on all Parity Bonds and the proposed Future Parity Bonds in any future
calendar year on all Parity Bonds then outstanding and the proposed series of Parity Bonds. For the purposes
of a certificate delivered under this provision, Adjusted Net Revenue may be further adjusted by the
Professional Utility Consultant as described in the Bond Ordinance.

See Appendix A—Bond Ordinance—Section 18(a).

The Bond Ordinance defines “Adjusted Net Revenue” as Net Revenue, less any deposits into the Rate Stabilization
Account (“RSA”) and plus any withdrawals from the RSA. See the discussion of the RSA under “Security for the
Bonds—Rate Stabilization Account,” “Department Financial Information—Financial Policies,” and Appendix A—
Bond Ordinance—Section 19.

In calculating Net Revenue, the Parity Certificate (whether prepared by the Director of Finance or by a Professional
Utility Consultant) may include the tax credit subsidy payments the City expects to receive from the federal
government in respect to the interest on any tax credit subsidy bonds. See also “Other Considerations—Federal Policy
Risk and Other Federal Funding Considerations” for a discussion of the impact of sequestration on federal interest
payments for certain Department bonds.

Nothing set forth in the Bond Ordinance prevents the City from issuing Refunding Parity Bonds to refund maturing
Parity Bonds of the City for the payment of which money is not otherwise available.
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Other Covenants

In the Bond Ordinance, the City has entered into other covenants, including those with respect to the sale or disposition
of the Light System and the maintenance and operation of the Light System. See Appendix A—Bond Ordinance—
Section 17.

Amendments

The Bond Ordinance reserves to the City the right to amend or supplement the Bond Ordinance, in certain cases
without the consent of Owners of the Bonds, and in other cases upon the written consent of Owners of certain
percentages of the Outstanding Parity Bonds.

Springing Amendments. The City previously adopted a set of springing amendments that become effective on the
Parity Covenant Date and additional springing amendments that become effective on the Second Parity Covenant
Date, each as defined in the Bond Ordinance. Purchasers of the Bonds are deemed to have consented to these
amendments, which are further described below.

AMENDMENTS EFFECTIVE AS OF THE PARITY COVENANT DATE. The Parity Covenant Date will occur
when the City has obtained the consent of the owners of at least 60% of the outstanding Parity Bonds to
certain amendments. The owners of all Parity Bonds issued in 2016 or later, including the Bonds, have been
deemed to have consented to this set of amendments and the City currently anticipates that the percentage of
consenting owners will surpass the 60% threshold and the Parity Covenant Date will occur upon the closing
of the Bonds. The amendments that will go into effect on the Parity Covenant Date will amend Section 1 of
the Bond Ordinance to adjust the calculation of Annual Debt Service in the case of Variable Interest Rate
Bonds and Balloon Bonds. The amendments to Section 14 of the Bond Ordinance (which are described in
Section 23(g) of the ordinances authorizing the Outstanding Parity Bonds issued in 2016 or later) permitting
the Parity Reimbursement Obligations to be secured by a charge and lien on Net Revenue equal in rank with
the charge and lien up on such Net Revenue required to be paid into the Parity Bond Fund to pay and secure
the payment of the principal of and interest on Parity Bonds) will also become effective as to the outstanding
Parity Bonds (including the Bonds) as of the Parity Covenant Date.

AMENDMENTS EFFECTIVE AS OF THE SECOND PARITY COVENANT DATE. The Second Parity Covenant
Date will occur when the City has obtained the consent of the owners of at least 60% of the outstanding Parity
Bonds to certain amendments. The owners of all Parity Bonds issued in 2018 or later, including the Bonds,
have been deemed to have consented to this set of amendments. The Bond Ordinance also contains these
springing amendments, which are set forth in Sections 17, 24, and 26 (which amends Section 1). See
Appendix A—Bond Ordinance.

Parity Payment Agreements

The City may enter into Parity Payment Agreements that constitute a charge and lien on Net Revenue equal to that of
the Parity Bonds. A Parity Payment Agreement is a written contract entered into in connection with an issue of Future
Parity Bonds, between the City and a Qualified Counterparty, for the purpose of managing and reducing the City’s
exposure to fluctuations or levels of interest rates or for other interest rate, investment, asset, or liability management
purposes that provides for an exchange of payments based on interest rates, ceilings, or floors on such payments,
options on such payments, or any combination thereof or any similar device. The City currently has no Parity Payment
Agreements in effect.

“Parity Payment Agreement” is defined in the Bond Ordinance as a Payment Agreement which is entered into in
compliance with the Parity Conditions and under which the City’s payment obligations are expressly stated to
constitute a lien and charge on Net Revenue equal in rank with the lien and charge upon such Net Revenue required
to be paid into the Parity Bond Fund and the Reserve Fund to pay and secure the payment of principal of and interest
on Parity Bonds in accordance with the Bond Ordinance. For purposes of determining percentages of ownership of
Parity Bonds under the Bond Ordinance, Parity Payment Agreements are deemed to have no principal amount, and
any consent or similar rights will be determined only as set forth in the applicable Parity Payment Agreement. The
Parity Conditions described above for the issuance of Future Parity Bonds also apply to the City’s incurring parity
obligations under any Parity Payment Agreements. See Appendix A—Bond Ordinance—Sections 1 and 18.
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Rate Stabilization Account

The RSA has been created as a separate account in the Light Fund. The City may at any time deposit in the RSA Net
Revenue and any other money received by the Light System and available to be used for this purpose. Thereafter, the
City may withdraw any or all of the money from the RSA for inclusion in Adjusted Net Revenue for any applicable
year. Such deposits or withdrawals may be made up to and including the date 90 days after the end of the applicable
year for which the deposit or withdrawal will be included as Adjusted Net Revenue. See the discussion of the RSA
and the City’s current policies under “Department Financial Information—Financial Policies—Rate Stabilization
Account” and Appendix A—Bond Ordinance—Section 19.

Defaults and Remedies; No Acceleration
Each of the following constitutes an Event of Default with respect to the Bonds:

M If a default is made in the payment of the principal of (including Sinking Fund Requirements and any
redemption premium thereon) or interest on any Parity Bond when the same become due and payable; or

(i) If the City defaults in the observance and performance of any other of the Parity Bond covenants, conditions,
or agreements on the part of the City set forth in the Bond Ordinance or the applicable Parity Bond Documents
(except as otherwise provided in the Bond Ordinance or in such Parity Bond Documents) and such default or
defaults has continued for a period of six months (the “cure period™) after the City has received from the
registered owners of not less than 25% in principal amount of the Parity Bonds then outstanding (or from a
Bond Owners' Trustee duly appointed as set forth in the Bond Ordinance) a written notice specifying and
demanding the cure of such default. However, if such default is one which cannot be completely remedied
within the cure period, it will not be an Event of Default with respect to the Parity Bonds, so long as the City
has taken active steps within the cure period to remedy the default and is diligently pursuing such remedy.

In the event of a default, Bond owners would be permitted to pursue remedies available under State law, including the
right to bring action against the City to compel the setting aside and payment of the amounts pledged to be paid into
the Parity Bond Fund in respect of the then-Outstanding Parity Bonds.

Nothing contained in the Bond Ordinance will, in any event or under any circumstance, be deemed to authorize the
acceleration of the maturity of principal on the Bonds, and the remedy of acceleration is expressly denied to the
registered owners of the Bonds under any circumstances including, without limitation, upon the occurrence and
continuance of an Event of Default. The City is liable for principal and interest payments only as they become due.
In the event of multiple defaults in payment of principal of or interest on the Parity Bonds, the registered owners would
be required to bring a separate action for each such payment not made. This could give rise to a difference in interests
between registered owners of earlier and later maturing Parity Bonds. In addition, owners of variable rate Parity
Bonds may have additional events of default, rights, and remedies under direct purchase or continuing covenant
agreements that are not granted to Owners of the Bonds. See “Department Financial Information—Outstanding
Variable Rate Parity Bonds.”

Upon the Second Parity Covenant Date, bondholders’ remedies will be limited as set forth in the springing
amendments set forth in Section 24 of the Bond Ordinance. See “—Amendments—Springing Amendments” above
and Appendix A—Bond Ordinance.

Subordinate Lien Obligations

Junior Lien Bonds. In the Bond Ordinance, the City has established a Junior Lien position and has reserved the right
to issue Junior Lien Bonds (which term includes Junior Lien Payment Agreements and Junior Lien Reimbursement
Obligations) or other obligations with a charge or lien upon the Net Revenue subordinate to the payments required to
be made from Net Revenue into the Parity Bond Fund and the accounts therein.

There are no currently outstanding Junior Lien Bonds. The City may in the future issue Future Junior Lien Bonds in
accordance with a Junior Lien Additional Bonds Test, which would be junior to the Parity Bonds, but prior and
superior to all other liens and charges. See Appendix A—Bond Ordinance—Section 18(b). Junior Lien Bonds may
not be subject to acceleration. See Appendix A—Bond Ordinance—Section 24(b) and (d).
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The Bond Ordinance authorizes the Director of Finance to designate some or all of the total par amount authorized as
Junior Lien Bonds. In the Pricing Certificate, all of the Bonds have been designated as Parity Bonds and the City does
not intend to issue any of total par amount of bonds authorized by the Bond Ordinance as Junior Lien Bonds.

Interfund Loans. The City is also authorized to make interfund loans to the Department for Department purposes from
the City’s common investment portfolio. See “Department Financial Information—City Investment Pool.”
Repayment by the Department of such interfund loans would be subordinate to any Outstanding Parity Bonds and
Junior Lien Bonds.

Other Subordinate Lien Obligations. Nothing set forth in the Bond Ordinance prevents the City from issuing revenue
bonds or other obligations that are a charge upon the Net Revenue junior and inferior to the payments required to be
made therefrom into the Parity Bond Fund for the payment of the Parity Bonds and subordinate to payments that may
be made on Junior Lien Bonds in the future, provided that such subordinate bonds may not be subject to acceleration
under any circumstances.

SEATTLE CITY LIGHT DEPARTMENT

COVID-19 Pandemic

On February 29, 2020, State Governor proclaimed a State of Emergency in response to the COVID-19 outbreak and
confirmed person-to-person spread. Beginning March 11, 2020, the Governor began to close schools and businesses
in select counties, culminating in a State-wide Stay Home, Stay Healthy order on March 24, 2020, requiring every
Washingtonian to stay home unless pursuing an essential activity, banning all gatherings for social, spiritual, and
recreational purposes, and closing all businesses except essential businesses.

On May 29, 2020, the Governor issued a four-phased county-by-county-based “Safe Start” reopening plan for
resuming recreational, social, and business activities. The plan asks State residents to stay at home when feasible, to
maintain appropriate physical distance, to use cloth face coverings, and to stay local, minimizing travel between cities
and counties. If approved to move into a new phase, counties will stay in that phase for a minimum of three weeks to
allow public health experts to monitor the impact of reopening. King County (the “County”) is currently in phase 2
of the reopening process. On July 7, 2020, in response to rising infection numbers, the Governor and the Secretary of
Health placed all county applications to move to new phases of reopening on pause until at least July 16. The Governor
also extended the Safe Start and various related proclamations and the Secretary of Health issued a State-wide
requirement for facial coverings in all indoor and outdoor public settings.

Department Responses and Impacts. On March 4, 2020, the Department launched an Incident Management Team
(“IMT™) to effectively communicate the utility’s response to COVID-19 with employees, customers, and business
partners; to develop and implement a plan to minimize the transmission of the virus among the workforce, families,
customers, and business partners; and to develop a staffing plan to support essential department operations, which
have all been maintained to date.

The IMT:

0] facilitated communication of State, County and City COVID-19 directives as well as public health guidance
regarding hygiene and social distancing for staff;

(i) provided ongoing communication to customers and business partners regarding such diverse topics as the
temporary suspension of planned outages, closure of walk-up payment locations, and unavailability of
recreational facilities at the Department’s Skagit Project and Boundary Project generation locations;

(iii) resourced critical and scarce personal protective equipment such as fire-resistant cloth face masks and hand
sanitizer and procured hotel rooms and parking for critical staff to minimize possibility of exposure to
COVID-19 at home or while commuting;

(iv) developed a staffing plan that supported essential operations, including restriction of critical locations such
as operations centers and generation facilities, suspension of in-person meetings, and required telework for a
majority of non-field positions.
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On March 9, 2020, the Mayor of the City issued Executive Order 2020-03, directing the Department, for the duration
of the emergency, to:

(M allow extended payment arrangements for residential and commercial customers who cannot pay their bills
on time;
(i) waive the current 1% late fee on past due balances;

(iii) discontinue shut-off due to non-payment for customers who establish payment plans; and

(iv) expedite enrollment of all qualifying low-income households into the City's Utility Discount Program
(“UDP”).

As of May 31, 2020, 4,757 residential and commercial customers had made payment arrangements and 4,879 had
been approved through an expedited UDP enrollment process.

As of July 13, 2020, all essential Department operations regarding power production and delivery have been
maintained.

Introduction

The Department is a municipally-owned electric utility. In 1905, the City began providing its customers with
electricity generated by the Cedar Falls Hydroelectric Plant (the “Cedar Falls Project”), which was the first such
municipally-owned facility in the nation. By 1910, operational responsibility for the City’s electric system had been
assigned to the Department. In 1951, the Department purchased from Puget Sound Power and Light Company certain
generation, transmission, and distribution facilities serving the City’s residents. The Department has operated without
competition as the sole retail electricity provider in its service area since the 1951 purchase.

Service Area

The Department’s 131-square-mile service area, depicted in the map in Figure 1, consists of all territory within the
City plus areas extending three to four miles north and south of the City limits. The growth of the Department’s
electric load since 1951 has resulted exclusively from development within the service area. The population of the
Department’s service area is approximately 940,000.

Sales to customers located outside the City’s boundaries but within the service area represent approximately 15% of

retail power sales. See “Department Financial Information—Retail Rates—Rates for Customers Outside the City of
Seattle.”
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FIGURE 1: SEATTLE CITY LIGHT DEPARTMENT’S SERVICE AREA MAP

Shareline

Lake Forest Park

PUGET SOUND

Seattle

LAKE
WASHINGTON

Unincorporated
King County

Burien

Tukwila
Renton

SeaTac

MNermandy Park ————’

Source: Seattle City Light Department, Financial Planning Unit

Management

The Department is a department of the City and is subject to ordinances and resolutions adopted by the City Council
and approved by the Mayor. The Mayor and City Council approve the Department’s budget, set rates, and approve
debt issuance, along with other functions set forth in the City Charter. The Department is under the direction of a
General Manager and Chief Executive Officer, who is appointed by the Mayor and confirmed by the City Council,
subject to reconfirmation every four years.

City of Seattle Ordinance 123256 created the City Light Review Panel (the “Review Panel”) as an advisory board and
specified the professions and qualifications that the members of the Review Panel should have. One is to be an
economist, preferably with a background in energy economics or commodity risk management. Another is to be a
financial analyst, preferably with a background in financing large capital projects. Five are to represent the
Department’s customer groups: residential, commercial, industrial, suburban franchise, and low income. These
representatives should have knowledge and experience in areas such as the electricity industry, financial planning and
budgeting, and navigating City government.

The Mayor and City Council appoint members of the Review Panel, and the term of appointment is generally three
years. The Review Panel is charged with reviewing, assessing, and providing feedback on the Department’s Strategic
Plan (see “—Strategic Plan and Financial Outlook™), financial policies, cost allocation, rate design, operational
efficiency and other issues requested by the Mayor or City Council, or that the Review Panel believes the Mayor and
City Council should consider.
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The Department consists of seven operating units: Facilities and Oversight Services; Financial Services; Utility
Operations and Transmission and Distribution Engineering; Environment, Land and Licensing; Energy Innovation
and Resources; People and Culture; and Customer Care and Energy Solutions.

Brief descriptions of the backgrounds of certain key officials of the Department are provided below:

Debra Smith, General Manager and Chief Executive Officer, joined the Department in October 2018. Prior to joining
the Department, she served as CEO and General Manager of the Central Lincoln People’s Utility District, which
provides electricity on Oregon’s central coast, since 2013. She previously spent more than 17 years in various roles,
including Assistant General Manager and Chief Financial Officer, at the Eugene Water and Electric Board, another
public utility in Oregon. Ms. Smith holds a bachelor’s degree in Finance from Arizona State University.

Jen Chan, Chief of Staff, joined the General Manager’s Office in May 2019. Prior to joining the Department, she was
with the City of Seattle for more than 20 years in multiple leadership roles on policy, programming, financial, and
operational issues ranging from public safety, human services, public health, capital projects, public/private
partnerships, and organizational change management. In addition, she served as the founding Associate Director of
Operations for a start-up organization aimed at closing the academic achievement gap across the region. Ms. Chan
holds a Bachelor of Arts from Tufts University and a master’s degree in Social Work from the University of
Washington.

James Baggs, Facilities and Oversight Services Officer, joined the Department in 2011 as Chief Compliance Officer.
Since that time, he has also served as the Interim General Manager and Chief Executive Officer, the Customer Service,
Communications, and Regulatory Affairs Officer, and the Interim Power Supply and Environmental Affairs Officer.
Prior to joining the Department, he was the Director of Regulatory Compliance at Idaho Power Company, where he
also held a variety of positions including Manager of Rates and Contracts, General Manager of Customer Service and
Metering, General Manager of Regional Operations, and General Manager of Grid Operations and Planning. Mr.
Baggs holds a bachelor's degree in Economics from the University of Colorado and a master’s degree in Agricultural
and Natural Resource Economics from the University of Arizona.

Kirsty Grainger, Chief Financial Officer, has been with the Department since 2007, serving in various roles in
Corporate Performance and Finance. Before joining the Department, she worked at Puget Sound Energy and at
pharmaceutical company Eli Lilly. Ms. Grainger holds a bachelor’s degree in Mathematics from Whitman College
and master’s degree in Engineering-Economic Systems and Operations Research (now Management Science and
Engineering) from Stanford University.

Michael Haynes, P.E., Chief Operating Officer, was appointed to this position in April 2019 and has responsibility
for all utility operating functions and engineering services. He joined the Department in 2000 and previously held the
titles of Power Supply Officer, Energy Generation Operations and Engineering Officer, and Director of Power
Production. He has an extensive background in hydroelectric power generation and engineering. Prior to joining the
Department, he served in program management and engineering roles at HDR, Inc. and Puget Sound Energy. Mr.
Haynes holds a bachelor’s degree in Mechanical Engineering from Seattle University.

Tom DeBoer, Chief Environmental Officer, joined the Department in January 2020. He previously served as the
Assistant General Manager leading Generation, Power, Rates and Transmission Management at Snohomish PUD and
has more than 20 years of experience in electric and natural gas utilities. He has worked in a variety of utility-specific
areas, including federal and state regulatory affairs, utility policy and compliance, and energy supply. Prior to working
at Snohomish PUD, he spent 12 years at Puget Sound Energy. Mr. DeBoer has a Bachelor of Arts in Geology from
University of Montana, a Master of Science in Geology from Western Washington University, and a Juris Doctorate
from Gonzaga University’s School of Law.

Emeka Anyanwu, Energy Innovation and Resources Officer, joined the Department in 2018. He assumed his current
role as part of the Department’s reorganization in April 2019, after previously serving as Engineering and Technology
Innovation Officer. Prior to joining the Department, he spent 16 years at Kansas City Power & Light Company in
various roles in leadership and transmission and distribution operations. Mr. Anyanwu has a B.S. in Electrical
Engineering from lowa State University and a Master of Business Administration from Rockhurst University
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DaVonna Johnson, People and Culture Officer, joined the Department in 2004 and was appointed to her current
position in 2009. Prior to her appointment to this position, she served as the Talent Acquisition and Development
Manager in Human Resources. Before joining the Department, she worked for the City for five years and has worked
in both the public and private sectors. Ms. Johnson has bachelor’s and master’s degrees in Business Administration
from Washington State University.

Craig Smith, Customer Care and Energy Solutions Director, joined the Department in 2014 as Conservation
Resources Director. He has more than 40 of years of experience with the electric utility industry, including serving
three years as the CEO of Richard Heath and Associates and six years as Assistant General Manager of Snohomish
County Public Utility District. Mr. Smith received a bachelor’s degree in Urban Planning from Antioch College.

Department Employment and Labor Relations

As of March 2020, the Department had approximately 2,000 authorized full-time equivalent positions. Department
employees participate in the City’s pension plan and other post-employment retirement benefits. See “The City of
Seattle—Pension Plans” and “—Other Post-Employment Benefits,” and Appendix C—2019 Audited Financial
Statements of the Department—Notes 13 and 14.

State law requires municipal agencies to bargain in good faith with the recognized bargaining agents. Approximately
93% of the Department’s regular full-time employees are represented by labor unions. Most of the Department’s
15 labor unions are part of the Coalition of City Unions (the “Coalition”).

The collective bargaining agreement with the IBEW Local 77 bargaining unit that is specific to the Department expires
on January 22, 2021. This collective bargaining agreement may be opened for negotiations not less than 90 days prior
to the expiration date. The collective bargaining agreements for the Coalition and AFSCME, the exclusive bargaining
agent for the Department’s managers, strategic advisors, and some supervisors, expires on December 31, 2021. The
Department’s union contracts are negotiated City-wide through the Department of Human Resources. See “The City
of Seattle—Labor Relations.”

Currently, 31% of the Department’s workforce is eligible to retire. The Department currently has workforce
development programs in place to reduce its attrition risk and retain its current employees. The highest retirement
risk is in the engineering staff, followed by skilled trades. The Department currently maintains a program of 45 college
student interns. The Department operates its own apprenticeship program to ensure that it has high voltage workers
available to meet the Department’s needs. Currently 80% of the existing skilled trade workers were trained through
the Department’s apprenticeship program.

The Department remains committed to providing safe and reliable power while prioritizing the safety of its employees
and customers. In response to the COVID-19 pandemic, the Department reduced staffing levels for those with
“mission essential functions,” as defined by the City of Seattle Continuity of Operations Plan (“COOP”), and most
other employees began teleworking. Support was provided to employees newly teleworking in the form of frequent
IT webinar-style events; the ability to borrow specific equipment from on-site workspaces (monitors, keyboards, mice,
and headsets); People Leader training to support remote team management; expanded software launches (Adobe Sign
and MS Teams). Virtual health resources through Teladoc, Accolade, and the Employee Assistance Program were
promoted to ensure sick employees remained out of the workplace while easily accessing medical providers. In
addition, the Department made the decision to cancel the 2020 Summer Internship program, resulting in a reduction
of 60 interns.

In accordance with the State’s “Stay Home, Stay Healthy” order, work related to essential City functions could
continue in limited circumstances and protocols were put in place to ensure on-site work met COVID-19 guidelines
from the Center for Disease Control, the State Department of Health, and the Occupational Safety and Health
Administration. The essential functions the Department performed during the “Stay Home, Stay Healthy” order
included generating/distributing electrical power, maintaining electric utility infrastructure, performing construction
work related to essential activities, making emergency repairs, preventing spoliation, avoiding damage/unsafe
conditions, and continuing the electrical system’s security measures. As such, classifications within Operations,
Power Dispatching, Power Marketing, Engineering, Safety, Facilities, Fleets, Warehouse, Meter Reading, Electrical
Service Representatives, Customer Accounts, Large Projects, Cyber Security/IT, and support functions such as
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Payroll, Office Services, Employee Relations, Contracting and Procurement, and Accounts Payable were deemed
essential.

Currently, most employees who are in roles that do not require an on-site presence continue to telework and will do
so until at least September 7, 2020. Operations staffing levels are increasing, in line with the Governor’s Phase 1
Construction Restart, which allows essential and low-risk construction to resume. Employees who have self-identified
as high-risk for serious COVID-19-related illness continue to telework or take leave with COVID-19 pay.

For those employees who must report to work on-site, social distancing is instituted through several new workplace
safety measures, frequent reminders through targeted twice-weekly messaging, and signage. The Department will
continue to follow public health guidance around daily health screening procedures, social distancing, and appropriate
personal protective equipment, including facial coverings. In addition, disinfection procedures for frontline work
(tools, vehicles, radios, cell phones), modified reporting locations, staggered start-times, and altered vehicle policies
have been implemented. The Department has not issued furloughs and/or layoffs.

Strategic Plan and Financial Outlook

The City Council adopted Resolution 31819 approving the 2019-2024 Strategic Plan on July 9, 2018. The 2019-2024
Strategic Plan identifies four strategic priorities: (i) upgrade customer service practices to meet evolving customer
needs and expectations; (ii) keep customers’ bills affordable and stable by implementing strategies to control costs,
capture new revenues, and restructure rates; (iii) deliver robust and innovative programs to promote the efficient use
of clean energy and protect the shared ecosystem; and (iv) continue progress on core business through investments in
infrastructure and workforce. The fundamentals of the 2019-2024 Strategic Plan are similar to prior plans.

The updated Strategic Plan for 2021-2026 was nearly finalized when the COVID-19 pandemic hit. Given the crisis,
the updated plan was not transmitted to City Council as intended in May 2020. The Department will hold transmittal
of the Strategic Plan until after the City has been in a reasonable period of economic recovery and the Department is
able to reassess the impact of the COVID-19 pandemic on the utility’s finances and operations for 2021 and beyond.

Before COVID-19-related impacts occurred, the draft 2021-2026 Strategic Plan endorsed a rate path averaging around
4% annually from 2021 to 2024, in line with the Adopted 2019-2024 Strategic Plan. However, to help mitigate
COVID-19 impacts on customers, the Department will not pursue a base rate increase in January 2021 as previously
planned. The Department will manage costs to help reduce the financial impact in 2021 and beyond.

The Department’s retail sales had been gradually declining before COVID-19 and the associated economic downturn.
Both customer-driven and utility-sponsored energy efficiency efforts have been offsetting new customer load from
economic growth. Weather-adjusted sales for 2014-2019 declined by 0.8% per year on average. Similarly, the
Department’s most recent long-term forecast update, adopted in September 2019 (the “2019 Load Forecast”) projected
a 0.8% per year decline on average for 2020-2024. In the longer term, the 2019 Load Forecast assumes that
transportation electrification will gradually flatten retail sales, with possible modest growth starting in the early 2030s.

COVID-19 impacts reduced total retail load by 9.9% in April and 7.7% in May on a weather-adjusted basis compared
to forecasted levels in the 2019 Load Forecast. The impacts are driven by non-residential customers, as preliminary
analysis does not show a significant change to residential consumption in April. While future impacts are very
uncertain, the load variance is expected to gradually decline as the economy reopens but still be well below the 2019
Load Forecast. Inlate April, the non-residential forecast was reduced downward by 7.7% for April through December,
with the impacts weighted higher at the beginning of the period. See “Department Financial Information—
Expectations for 2020 Operating Results.” This equates to a 5.2% reduction for total retail sales. Forecasted non-
residential sales in 2021 and 2022 were reduced downward by 5.1% and 1.0%, respectively (total sales impact of 3.4%
and 0.7%, respectively). These assumptions assumed a V-shaped economic recovery. The most recent projections
from the City’s budget office project a deeper and longer recession than originally predicted.

While the magnitude is very uncertain, the reduced retail sales will place significant financial pressure on the
Department. In 2021, the financial impact will be compounded by retail rates not being increased by the anticipated
3.6% in January 2021. The Department will monitor its financial outlook closely and adjust spending levels to mitigate
financial impacts. The Department is currently participating in the City budget process to set its 2021 and 2022

19



spending targets, and has already identified around $100 million in total CIP reductions in 2020 and 2021 relative to
the 2020-2025 Adopted CIP Plan, although these reductions still need to be formally approved through the budget
process. See “Capital Requirements—Adopted CIP and Conservation and Other Capital Requirements.” Given the
uncertainty, the Department will continue to monitor its spending even after the formal budget is adopted.

Enterprise Risk and Emergency Response

The Department evaluates and monitors all strategic risks at the enterprise level, including:

EMERGENCY RESPONSE. The Department has an active Emergency Management Program that meets
Federal Emergency Management Agency (“FEMA”) standards and conducts semi-annual exercises and
testing of its emergency response program. The Department’s Continuity of Operations Plan defines the
Department’s program to prepare for an emergency. It establishes a response organization structure
(consistent with the National Incident Management System and Incident Command System structure)
designed to enhance coordination with other agencies and improve outage restoration responses. An Incident
Management Team, comprised of approximately 200 trained management and staff members, can be
activated during any increased readiness mode and serves the function of managing the Department’s
emergency response activities. The Incident Management Team is handling COVID-19-related issues for
the Department during the response and recovery periods of the pandemic.

SEISMIC RISKS. Due to the risk of seismic activity in the Puget Sound region and the age of portions of the
utility infrastructure, the Department maintains a seismic hazard assessment program for substations and
facilities consistent with requirements identified in documents and standards such as the International
Building Code. As upgrades and/or improvements are made to these substations and facilities, appropriate
seismic mitigation features are incorporated into the infrastructure. The seismic hazard assessment also
includes a method for establishing priorities within the Department’s service territory beginning with control
centers, substations, and service centers. Similar attention is applied to the generation facilities as part of
ongoing Federal Energy Regulatory Commission (“FERC”) licensing, inspections, and reporting obligations.

CYBER SECURITY. Cyber attacks continue to become more sophisticated and are increasingly capable of
impacting control systems and components. The Department, working in conjunction with the Seattle
Information Technology Department (“Seattle 1T”), has instituted processes, training, and controls to
maintain the reliability of its systems and protect against cyber threats as well as mitigate intrusions and plan
for business continuity via data recovery. See “The City of Seattle—Emergency Management and
Preparedness—Cyber Security.” Work plans specific to the Department are developed to address issues and
recommendations to support the cyber security program. The Department’s program to protect critical
infrastructure also conforms to North American Electric Reliability Corporation (“NERC”) Critical
Infrastructure Protection Standards. FERC/NERC standards regularly evolve and change, with Critical
Infrastructure Protection Standard requirements some of the most dynamic. The Department has established
structured and coordinated processes to ensure Department compliance with all current and evolving standard
obligations, even as new infrastructure, systems, or contractual obligations are added. See “Transmission
and Distribution—Federal Regulations.”

PHYSICAL PLANT SECURITY. Physical attacks on critical energy infrastructure also present an increased
concern to the electric utility industry. The Department’s physical security program includes extensive
measures for physical protection, including on-site security officers, fences, camera systems, access control,
security monitoring by the Security Monitoring Center, and extensive mobile patrol presence. The
Department has developed a humber of security processes in collaboration with local, regional, and federal
law support and actively shares best practices with national, regional, and local electrical utility security
departments.

DISASTER RECOVERY. The Department has formalized its information technology, business continuity, and
disaster recovery program. The Department has built and currently conducts operations from an out-of-
region co-located data center, and instituted various iterative processes in support of Departmental resiliency
and rapid recoverability.
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PROPERTY INSURANCE. City hydroelectric generation and transmission equipment and certain other utility
systems and equipment are not covered by a property insurance policy. See “The City of Seattle—Risk
Management.”

POWER RESOURCES AND COST OF POWER

Overview of Resources

The Department has three major power sources: the Boundary Hydroelectric Project (the “Boundary Project”), the
Skagit Hydroelectric Project, which includes the Ross, Diablo and Gorge hydroelectric plants (the “Skagit Project™),
and a long-term contract with BPA. Together, these three sources provide approximately 113% of the energy needed
to meet the Department’s retail demand under average water conditions. Under firm water conditions, the
Department’s owned and contracted resources are sufficient to meet 100% of retail sales on an annual basis. Firm
water conditions are defined as the lowest water conditions observed for 12 consecutive months during the period
1929 to 2008. The firm period for the Boundary Project and federal dams remarketed by BPA is 1936-1937; the firm
period for the Skagit Project is 1943-1944. The Boundary Project and the Skagit Project together include four large
hydroelectric facilities and, combined with three small hydroelectric facilities (the Newhalem Creek Hydroelectric
Project (the “Newhalem Project™), the Cedar Falls Project, and the South Fork Tolt River Hydroelectric Project (the
“South Fork Tolt Project™)), generated approximately 6.4 million megawatt hours (“MWh”) of electrical energy in
2018, which was about 46% of the Department's total resources. Like most non-federal hydroelectric projects in the
U.S., all of the Department’s hydroelectric plants except the Cedar Falls Project are licensed by FERC. See Table 1—
Owned and Purchased Power Resources for 2020 and “—Department-Owned Resources—Small Hydro-Cedar Falls
Project.” Output from the Department’s hydroelectric plants can vary significantly from year to year due to the
variability in water conditions.

The Department and 15 other public and investor-owned utilities in the Pacific Northwest have agreed to coordinate
the operation of their power generation systems through the Pacific Northwest Coordination Agreement (the
“Coordination Agreement”), in order to maximize the firm capability and reliability of the coordinated system. The
Coordination Agreement went into effect in 1965 and terminates in 2024. Though members are considering whether
to extend the Coordination Agreement, no decisions have been made and no negotiations are currently underway.

On April 1, 2020, the Department entered the California Independent System Operator’s (“CAISO”) Western Energy
Imbalance Market (“EIM”), a real-time wholesale energy trading market that supports integration of renewable
resources by enabling participants to buy and sell imbalance energy in response to changes in supply and demand.
The Department and the other EIM participants will provide load and resource information to CAISO’s EIM platform,
which automatically finds lower-cost resources to meet demand while managing congestion on transmission lines to
maintain grid reliability. It will then dispatch all resources to serve all load at the lowest price, given the supply
resources and available transmission.

Table 1 lists the Department’s owned and purchased power resources as of June 30, 2020, and gives estimates of
output under firm and average water conditions based on historical data. Table 2 provides actual output for power
resources, including exchanges and market sales and purchases, for the past five years. Table 3 provides actual
payments by the Department for purchased resources. The Department does not assign individual capital or debt
service allocations to Department-owned resources and, therefore, does not calculate a comprehensive cost of power
for each resource. See “—Wholesale Market Sales and Purchases” for a discussion of the 2020 water year and market
prices.
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TABLE 1
OWNED AND PURCHASED POWER RESOURCES FOR 2020
(AS OF JUNE 2020)

Nameplate Energy Available Under Energy Available Under

Capability Firm Water Average Water Year FERC Year
(MW) Conditions (MWh)®  Conditions (MWh)®  License Expires Contract Expires
Department-Owned Resources

Boundary Project® 1,118 2,674,340 3,444,956 2055 N/A

Skagit Project
Gorge 207 698,909 819,509 2025 N/A
Diablo 180 583,621 694,030 2025 N/A
Ross 450 556,354 626,156 2025 N/A
Small Hydro Projects(4) 48 149,962 147,349 Varies N/A

Department's Share of Purchased Resources
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BPA Block ®) 4,303,221 4,303,221 N/A 2028
Priest Rapids 6 16,552 21,060 2052 2052
cBH® 64 237,755 245,092 2030/2032 2022/2027
High Ross (" 72 310,222 310,246 N/A 2066
Lucky Peak ©® 113 236,814 293,622 2030 2038
Stateline®® 175 N/A 371,162 N/A 2021
Small Renewables ¥ 20 N/A 105,408 N/A Various

Firm water conditions represent the lowest sequence of streamflows experienced in the Pacific Northwest over a historical period of record
(1929-2008). The firm energy capability of hydroelectric resources is the amount of electrical energy produced under low water conditions,
current operating constraints, generation technology, and availability. Actual water conditions would be expected to be better than firm water
conditions about 95% of the time.

Figures in this column represent the average historical amount of electrical energy that would be produced over all of the water conditions in
the period 1929-2008.

Amounts are net of the 48 megawatts (“MW?”) obligated to Public Utility District No. 1 of Pend Oreille County (“Pend Oreille PUD”) under
contract between the Department and Pend Oreille PUD. See “—Department-Owned Resources—Boundary Project.”

Includes the Newhalem Project (FERC license expires in 2027), the Cedar Falls Project (not subject to FERC licensing requirements), and
the South Fork Tolt Project (FERC license expires in 2029).

The Department does not own a fixed percentage of nameplate capacity. See “—Purchased Power Arrangements—Bonneville Power
Administration.” Since October 1, 2017, the Department’s long-term contract power purchase from BPA has been only the Block product,
which provides a fixed amount of power that varies each month. The purchase is the largest in the winter when the Department’s retail
requirements are highest.

Columbia Basin Hydropower (“CBH") (formerly Grand Coulee Project Hydroelectric Authority), the Department’s 50% share of installed
capacity of five hydroelectric plants, has varying FERC license expiration dates. The plants are part of an irrigation project and do not provide
capacity in the Department’s winter peak period.

The Department’s contract with British Columbia provides capacity from November through March in an amount equal to 532 MW minus
the actual peak capability of the Ross Plant for each week, which varies between 50 MW and 150 MW depending on water conditions.

The project is part of an irrigation project and does not provide capacity in the Department’s winter peak period.
The project is not a hydroelectric project; therefore, average output is based on historic performance under the contract.

Small renewables include Columbia Ridge Landfill Gas and King County West Point Treatment Plant. See “—Purchased Power
Arrangements—Small Renewables.” Average output is based on historic performance under each contract.

Sources: Seattle City Light Department
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TABLE 2
HISTORICAL ENERGY RESOURCES

(MWh)
2015 2016 2017 2018 2019
Department-Owned Generation
Boundary Project 3,469,855 3,888,316 3,825,302 4,008,235 3,307,074
Skagit Hydroelectric Project
Gorge 953,628 1,036,540 998,676 947,000 832,815
Diablo 775,025 870,216 692,828 626,127 610,968
Ross 684,687 791,415 741,493 690,006 524,516
Cedar Falls/Newhalem 47,571 68,429 83,461 89,250 41,376
South Fork Tolt 49,118 52,348 54,803 58,518 29,624
Subtotal 5,979,884 6,707,264 6,396,563 6,419,136 5,346,373
Energy Purchases
Bonneville 4,971,459 5,138,417 5,482,904 4,435,838 4,388,973
Priest Rapids 23,698 25,249 24,532 25,732 19,866
CBH 258,678 253,628 228,789 241,236 219,094
High Ross 310,102 308,478 313,973 310,700 307,599
Lucky Peak 278,001 340,474 463,403 347,669 364,089
Stateline Wind Project 299,551 373,389 330,161 342,873 338,452
Columbia Ridge 94,271 99,487 96,096 102,617 101,615
Seasonal and Other Exchange(l) 664,887 676,186 581,909 547,638 503,881
Wholesale Market Purchases'® 1,379,168 936,289 904,362 1,167,441 1,028,182
Subtotal 8,279,815 8,151,597 8,426,129 7,521,744 7,271,751
Total Department Resources 14,259,699 14,858,861 14,822,692 13,940,880 12,618,124
Minus Offsetting Energy Sales
Firm Energy Sales and Marketing Losses®® 331,897 344,383 328,666 344,435 387,615
Seasonal and Other Exchange(l) 692,073 773,443 825,753 593,928 570,672
Wholesale Market Sales